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ANNOTATION

This article provides athorough investigation of liability issues in partnerships, existing
in national and foreign legislations based on the scientific views of scientists and a
comparative-legal analysis of legal systems of the United Kingdom and the USA, Russia
and the Republic of Uzbekistan. Moreover, it investigates special features of the liability
of the partners together with identifying the advantages and disadvantages of subsidiary
liability of general partners and limited liability of limited partners. Additionally, taking
into account the importance of liability issues in decision making of investors, this
article provides suggestions for the improvement of the liability issues by introducing
several changes into the legislation regulating the liability issues in partnerships.

Keywords: alimited partnership, an investment partnership, abusiness partnership,
ageneral (full) partner, alimited partner, special partnerships, apartnership agreement,
limited liability, subsidiary liability.
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AUPUM PUBOXIIAHTAH MAMJIAKATJIAPJIA IIIUPKATJIAPHUHT
MAKOMMU BA IIINUPKATJIAPJIA 2KABOBI'APJIMK MACAJIAJIAPHU

AHHOTAIIUA

Yby Makoaaga oJMMIApHUHT WIMMA HyKTai-Ha3apiapu xamaa byrok bputanus
Ba AKIL, Poccust xamma Y36exuctoH Pecry6iamukacu XyKyKMil TapTHOOTIAPUHUHT
KMECUIM-XYKYKMI TaxJIWIM acoCUAa MWIUIWKA Ba XOPWXKMI KOHYHUMJIMKAA aKC 3TraH
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LIMpPKaTIapaary xkaBoorapank Macaaaaapy YyKyp taxawi KwivHaau. LHlyHuHraex, ymoy
MakoJaaa MepruKIap XXaBOOTapJIUTMHUHT Y3UTra XOC XyCYCHUSTIIapy YpraHWwiraH xaMaa
TYAUK, IEPUKIAPHUHT CyOcHUauMap XaBOOTrapJIMTM Ba 4YEKJIAaHTaH ILIEPUKIAPHUHT
YeKJIaHTaH XXaBOOTapJIUTMHUHT a3a/uIMKIapy Xamaa KaMYWIukiaapu eputwirad. Ly
HyKTaii¥M Ha3zaplaH, >XaBOOrapJWK macajajapyu WHBECTOPJAPHUHI Kapop Kalyi
KWJMIIMIA MyXUM axaMUSIT KacO 3TUMILIMHM MHOOATra OJITaH XoJjda, yuloy MakoJaaa
IIMpKaTjapaaru XaBoOrapJuWK MacajajJapuHU HCI0X KWJIWII XaMAa TETrUILIN
KOHYHUMJIMK XyXOKaTjJapura y3rapTUpUILIap KAPUTULL OYiinya Takiandaap Oepuaaim.

Kamur cy3nap: yekjaHraH IMpKaT, MHBECTULMOH IIMPKAT, XY>KaJIUK IIMPKATH,
OolIKapyBUM (TYJIMK) IIEPUK, YEKJIaHTaH IIEPUK, KOMMAHAUT IIMpKaTIap, IePpUKININK
LIapTHOMACH, YeKJIaHTaH aBOOTapJuK, cyocuauap >KaBoOrapiuK.
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ITPABOBOI CTATYC IMAPTHEPCTB B HEKOTOPBIX PA3BUTLIX
CTPAHAX 1 BOITPOCBHI OTBETCTBEHHOCTU ITAPTHEPCTBA

AHHOTAIIUA

B nmaHHOII cTaTbe aHAJIM3UPYIOTCS BOMPOCHI OTBETCTBEHHOCTH B ITApTHEPCTBAX,
CYIIECTBYIOILIMX B HALIMOHAJILHOM M 3apyOeXHOM 3aKOHOIATEJIbCTBAX Ha OCHOBAHUU
Hay4YHbIX pabOT YYEHBIX M CPAaBHUTEJIbHO-MPABOBOTO aHAJM3a MPaBOBBIX CUCTEM
Benmukooputanuu, CILA, Poccuu n Y3bekucrtana. Kpome aToro, B craTtbe M3ydeHbI
OCOOEHHOCTU OTBETCTBEHHOCTH TOBAPMILIECTB, a TAKXKE OMPENEICHbl MTPEUMYILECTBA U
HEIOCTaTKX CyOCUIMApHON OTBETCTBEHHOCTH MOJHBIX ¥ OTPAHUYEHHOM OTBETCTBEHHOCTHU
tToBapuilecTB. [IprHUMas BO BHUMaHUE Ba>KHOCTh BOITPOCA OTBETCTBEHHOCTU B MPUHSITUN
pELIEHUS WHBECTOPAMU, B CTAThe M3JIOKEHBI MPEIJIOKEHUS 110 COBEPLICHCTBOBAHUIO
BOIIPOCOB OTBETCTBEHHOCTHU, MyTEM BHECEHUS MU3MEHEHUU B 3aKOHOIATEIbHBIEC aAKTHI,
PETYIUPYIOLIUAE AEATEIIBHOCTh TOBAPUILECTB.

KmoueBbie ci0Ba: orpaHMY€HHOE MAPTHEPCTBO, MHBECTULIMOHHOE TOBAPUILIECTBO,
XO3SICTBEHHOE TOBAPUILIECTBO, YHPABISIOIIUN (ITOJHBIM) TOBapUIL, OrpaHWYECHHBIN
napTHep, KOMMaHIWTHBIE TOBAPUILIECTBA, COTJIALLIEHUE O MAPTHEPCTBE, OTPAHUYEHHAS
OTBETCTBEHHOCTb, CYOCHIMAPHAsi OTBETCTBEHHOCTb.

Nowadays, as it is mentioned in the Decree of the President of the Republic of
Uzbekistan No.5583 "On additional measures on improvement of mechanisms of financing
projects in the field of entrepreneurship and innovation" dated on November 24,
2018(http://lex.uz/docs/4076954), the foremost activities that should be carried out in
order to improve investment climate in the Republic of Uzbekistan, comprise the
expansion of existing mechanisms and sources of innovative financing, development of
market institutions for the commercialization of innovative products and services,
encouragement of private sector participation in the financing of the scientific and
technological development, particularly the attraction of a wide range of private national
and foreign investors to finance innovative projects, etc. [1]

However, it should be admitted that the first and the most important issue influencing
the decision making of investors before allocating their assets in order to finance any
investment or innovative project, is the liability issues, i.e. to what extent they will be
liable in case of occurrence the indebtedness of the business entity running the project.
Therefore, it is of a paramount importance to investigate thoroughly the liability issues
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in limited partnerships, which are widely developed in both Common law countries
and Continental law countries, and investment partnerships, which are becoming more
and more popular among business entities in Russian Federation as well as make a
comparative analysis with business partnerships in the Republic of Uzbekistan, which
include general (full) partnerships and special partnerships.

Regarding the liability issues in limited partnerships, it should be noticed that the
liability in alimited partnership is considered as aspecial feature of the partnership.
Because the name itself gives us a notion that not all of the partners have the same rights
or obligations, consequently the extent of their liability for the obligations of the
partnership is also not equal. Having learned previously from Limited Partnership Act
of 1907, it can be stated the general partners have unlimited liability, while limited
partners have limited liability. It means that, as it is stated in Article 4 of this Act,
general partners are liable for all debts and obligations of the partnerships, while
limited partners are liable for the debts or obligations of the partnership to the extent
of the amount contributed to the partnership while entering as apartner [2, Section 4].

However, there are some cases, indicated by this Act, determining the subsidiary
liability of the limited partners. Particularly, part 3 of Article 4 states that in case the
limited partner during the continuance of the partnership, either directly or indirectly,
draw out or receive back any part of his contribution, he shall be liable for the debts
and obligations of the partnership up to the amount so drawn out or received back.
Moreover, Article 6 determines that if a limited partner takes part in the management
of the partnership business, he shall be liable for all debts and obligations of the firm
incurred while he so takes part in the management as though he were a general partner
[3, Section 6].

In contrast to this, Section 303 of Uniform Limited Partnership Act states that,an
obligation of alimited partnership, whether arising in contract, tort, or otherwise, is
not the obligation of a limited partner. A limited partner is not personally liable, directly
or indirectly, by way of contribution or otherwise, for an obligation of the limited
partnership solely by reason of being alimited partner, even if the limited partner
participates in the management and control of the limited partnership [4, Section 303].

Nevertheless, Lauris G.L. Rall states that the section does not prevent a limited
partner from being liable for its own conduct when a third party asserts that limited
partners own wrongful conduct has injured the third party [5, P.920].

Even though the Uniform Limited Partnership Act of 2001 provides the guarantees
of limited liability of limited partners, the author Brett Trembly notices that there are
instances where a limited partner is still liable. This is a very technical and easily
avoidable situation.This situation emerges when the limited partnership certificate has
not been properly filed with the state. Again, this is an extremely technical exception.
Therefore, alimited partnership cannot overestimate the significance of the limited
partnership certificate. The logic behind this exception is that without alimited partnership
certificate, the limited partnership is nothing more than ageneral partnership, which
retains traditional liability. If there is no certificate, all partners are jointly and severally
liable. If the certificate is valid, only the general partners are jointly and severally liable
[6, Paragraph 2].

Moreover, Uniform Limited Partnership Act 2001 provides liability of alimited
partnership for general partners' conduct.According to Section 403 of this Act, alimited
partnership is liable for loss or injury caused to aperson, or for apenalty incurred,
because of a wrongful act or omission, or other actionable conduct, of a general partner
acting in the ordinary course of activities of the limited partnership or with authority
of the limited partnership.If, in the course of the limited partnership's activities or
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while acting with authority of the limited partnership, ageneral partner receives or
causes the limited partnership to receive money or property of aperson not apartner,
and the money or property is misapplied by ageneral partner, the limited partnership
is liable for the loss [7, Section 403].

Presumably, the liability of apartnership for general partner's conduct provided in
the previous paragraph is accomplished at the expense of common property of partners.
It can be supposed that Uniform Limited Partnership Act determines such liability of
apartnership in order to provide aguarantee for business partners of alimited partnership.

As Charles Wild notices in his work, general partners are personally liable for the
actions of the business and the other general partners, even if those actions appear
unreasonable, excessive or if they result in legal judgments against the business. General
partners can lose far more than their initial investments. These management and risk
burdens are two reasons general partners usually receive management fees as well as a
larger percentage of the partnership's profits above acertain level [8, P.251-258].

Turning to the liability issues in investment partnerships in Russian Federation, it
should be stated that Article 14 of Federal law of Russian Federation "On investment
partnerships" of 2011 maintains that all partners are jointly and severally liable for the
general obligations not arising from the contract except for tax obligations. However, the
limited partners will be liable only in case the court establishes their guilt in the
violation of these general obligations. Regarding tax obligations, all the partners shall be
liable for all their property in the manner prescribed by the legislation on taxes and fees.
Regarding the general treaty obligations related to the implementation of joint investment
of the partners, each partner shall be liable to the extent of the amount of share in
common property of the investment partnership.But in case the common property of the
partnership is not sufficient to meet the obligations, only the general partners will be
jointly and subsidiary liable for the obligations with their own property. Article 18 of
this Federal law determines that in case the investment partnership agreement is
terminated between the general partner and other partners by reasons not provided in
Federal law, such general partner or his successor shall be liable for the obligations
of the partnership to third parties within three years from the date of termination of the
investment partnership agreement [9, Articles 14, 18].

Regarding the liability issues in business partnerships, indicated in national legislation,
it has to be noticed that Article 21 of Law of the Republic of Uzbekistan "On business
partnerships" (https://lex.uz/docs/2457) states that the participants of the partnership
bear subsidiary liability jointly and severally for the obligations of the partnership with
their all property (except special partnerships, where special (limited) partners bear
the riskof losses associated with the activities of the partnership, within the amounts of
their contributions).A member of the partnership, who entered into the partnership
after its establishment in the form of transfer of a share or succession, shall be liable on
an equal basis with other participants for the obligations arising before its entry into the
partnership, while amember of the partnership who enters into apartnership after its
establishment in the form of accepting a new member, shall be liable only for obligations
arising after its entry into the partnership.A participant that withdrew from the partnership
remains liable for the obligations of the partnership for two years from the date of the
retirement [10, Article 21].

Having analyzed the above mentioned authors' points of view and legislative acts, it
can be stated that both in limited partnerships and investment partnerships, general
partners bear subsidiary responsibility for the obligations of the partnership, while
limited partners are liable for the obligations of the partnership only to the extent of
made contribution.However, in contrast to an investment partnership, alimited partnership
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does not provide a determined term within which general partners are obliged to bear
a subsidiary liability, which makes the latter more attractive for potential investors.
Regarding the business partnerships, it can be deduced that all partners in ageneral
(full) partnership and full partners in aspecial partnership bear full subsidiary
responsibility for the obligations of the partnership, while special (limited) partners in
aspecial partnership are liable for the obligations of the partnership only to the extent
of made contribution. In asimilar way with investment partnerships, general (full)
partners in business partnerships remain liable for the obligations of the partnership
for a determined term even after their withdrawal.

Taking into account aforementioned deductions, we would like to introduce several
suggestions related to the liability issues of general (full) partners in business partnerships.
Determining an additional two-year period within which general (full) partners in both
full partnerships and special partnerships remain subsidiary liable after their withdrawal
from the partnership adversely affects the decision making of investors, and consequently,
these forms of doing business become unattractive for potential investors to launch
some investment or innovative projects.As for the types of business partnershi ps existing
in national legislation, we should admit that special partnerships are considered more
attractive rather than full partnerships because of their limited liability features. In
furtherance of the experience of the United Kingdom and the USA, we could suggest
that limited partners, while bearing alimited liability for the obligations of the partnership,
should be subsidiary liable for the obligations of the partnership exclusively in cases
resulted in their deliberate wrong conduct. We believe that the above mentioned suggestion
will provide a dutiful attitude of not only general (full) partners but also special (limited)
partners in their relations with partnership, and if it is determined by law or apartnership
agreement, in their relations with third parties on behalf of the partnership.

In conclusion, it can be deducted that the liability features of special partnerships in
the Republic of Uzbekistan are quite similar to the liability features of limited partnershi ps
in the United Kingdom and the USA and investment partnerships in Russian Federation.
However, it could not be stated that special partnerships are quite popular among
business entities and investors in our country because of their other legal aspects such
as formation issues, legal nature, taxation system and others, which are considered as
time consuming and difficult by investors.
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